
 
January 18, 2017 

 

U.S. Securities and Exchange Commission  

100 F Street NE  

Washington D.C. 20549  

 

Office of Congressional Ethics  

U.S. House of Representatives  

425 3rd Street SW  

Washington D.C. 20024  

 

 

RE: Addendum to Original Letter of Inquiry Concerning Rep. Tom Price (R-Ga.) 

 

Dear Commissioners:  

 

On behalf of Public Citizen, we submitted a letter of inquiry on January 5, 2017, requesting an 

investigation into the stock market trading activities of Reps. Tom Price (R-Ga.) and Chris 

Collins (R-NY) for possible violations of insider trading and conflicts of interest laws and 

regulations. 

 

Revelations of additional questionable stock trading activities by Rep. Price, reported by CNN 

News on January 16, 2017, raise more concerns that need be investigated by the Office of 

Congressional Ethics (OCE) and the Securities and Exchange Commission (SEC). Consequently, 

we submit this addendum to the original letter of inquiry.  

 

CNN reported that Tom Price, President-elect Donald Trump's nominee for Health and Human 

Services secretary, bought stock in a medical device maker, then introduced legislation to help 

the company while he was a Congressman. Price purchased up to $15,000 worth of shares in 

Zimmer Biomet in March, a medical device maker. Less than a week after buying the shares, 

price then introduced the HIP Act, legislation designed to prevent implementation of a new 

regulation that was expected to hurt Zimmer Biomet’s business.  

 

The legislation appears to have been very narrow in scope, delaying a regulation that would 

directly affect the price of hip and knee implants, the very medical devices produced by Zimmer 

Biomet and a handful of other companies.  

 

If this legislation were introduced for the express purpose of benefiting Zimmer Biomet – and 

thus benefiting the stock investments of Price – this would constitute a violation both of 

congressional ethics rules and federal law that prohibit the use of public office for personal gain. 

[House Rule XXIII(3) and 5 CFR 2635.702.] 
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The ongoing controversies of stock trading activity by Rep. Price, as well as Rep. Collins, 

warrants closer scrutiny to determine whether congressional ethics rules and the laws against 

insider trading and self-dealing were violated. 

 

Attached is the CNN News story on the most recent allegation. 

 

Sincerely,  

 

 
Lisa Gilbert  

Director  

Public Citizen’s Congress Watch division  

215 Pennsylvania Avenue SE  

Washington, D.C. 20003  

(551) 404-5200  

 

 

 
Craig Holman, Ph.D.  

Government affairs lobbyist  

Public Citizen’s Congress Watch division  

215 Pennsylvania Avenue SE  

Washington, D.C. 20003  

(202) 454-5182  
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CNN Politics 

First on CNN: Trump's Cabinet pick 
invested in company, then introduced a bill 
to help it 
 

 

 
By Manu Raju, Senior Political Reporter 
Updated 11:04 AM ET, Tue January 17, 2017 
 
Washington (CNN) Rep. Tom Price last year purchased shares in a medical device 

manufacturer days before introducing legislation that would have directly benefited the 

company, raising new ethics concerns for President-elect Donald Trump's nominee for Health 

and Human Services secretary. 

Price bought between $1,001 to $15,000 worth of shares last March in Zimmer Biomet, 

according to House records reviewed by CNN.  

 

Less than a week after the transaction, the Georgia Republican congressman introduced the HIP 

Act, legislation that would have delayed until 2018 a Centers for Medicare and Medicaid 

Services (CMS) regulation that industry analysts warned would significantly hurt Zimmer 

Biomet financially once fully implemented. 

 

Zimmer Biomet, one of the world's leading manufacturers of knee and hip implants, was one of 

two companies that would have been hit the hardest by the new CMS regulation that directly 

impacts the payments for such procedures, according to press reports and congressional sources. 

 

After Price offered his bill to provide Zimmer Biomet and other companies relief from the CMS 

regulation, the company's political action committee donated to the congressman's reelection 

campaign, records show. 

 

If confirmed, Price will be a key player in Trump's efforts to repeal the Affordable Care Act. 

Trump last week said a plan to repeal and replace Obamacare will be submitted "as soon as" 

Price is confirmed. He will appear before the Senate Health Committee this week, but must also 

appear before the Senate Finance Committee. 

http://www.cnn.com/profiles/manu-raju
http://www.cnn.com/profiles/manu-raju
http://www.cnn.com/profiles/manu-raju
http://www.cnn.com/profiles/manu-raju
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The new revelation is the latest example of Price trading stock in a healthcare firm at the same 

time as pursuing legislation that could impact a company's share price. The issue has become a 

major liability for the congressman after The Wall Street Journal reported last month that he 

traded roughly $300,000 in shares over the past four years in health companies while pursuing 

legislation that could impact them. 

 

The purchase of the Zimmer Biomet shares is the latest such example, raising new concerns 

among ethics experts that Price may have inappropriately used inside information while 

purchasing shares in a company. Concerns over insider trading on Capitol Hill -- where members 

of Congress allegedly traded stock based on intelligence gleaned from the legislative process -- 

prompted the enactment of the STOCK Act in 2012 aimed at combating the practice. 

 

"It clearly has the appearance of using your influence as a congressman to your financial 

benefit," Larry Noble, general counsel at the Campaign Legal Center, a watchdog group, said of 

Price's transaction. "If he believed in the bill, he should not have purchased the stock." 

 

Phil Blando, a Price spokesman, did not initially respond directly to questions about the HHS 

nominee's purchase of Zimmer Biomet shares, instead pointing to a broader review of Price's 

holdings completed by the US Office of Government Ethics last week. 

 

"Dr. Price takes his obligation to uphold the public trust very seriously," Blando said. "The 

Office of Government Ethics has completed an exhaustive review of Dr. Price's financial 

holdings and just as Dr. Price was compliant with congressional disclosure rules, Dr. Price will 

comply fully with the recommendations put forward by the ethics office." 

 

After CNN's report published, Blando said: "Any effort to connect the introduction of Dr. Price's 

legislation, co-sponsored with Democrats, to a campaign contribution is demonstrably false. Dr. 

Price is fully complying with the recommendations put forth by the Office of Government 

Ethics." 

 

Zimmer Biomet is included in a broker-directed account and that the stock was purchased 

without his knowledge, a Price aide said after the story published. 

 

But CNN asked Price's office before the story published if there was a broker involved in the 

transaction, and a representative for the congressman declined to say. 

 

A Price aide claimed the congressman learned about the stock purchase on April 4, 2016 -- a few 

weeks after the source said the financial adviser made the transaction. Price continued to hold 

about $2,000 worth of shares in the company, the source said, despite having introduced the bill 

that would have helped the firm just days earlier. 

 

A spokesperson for Zimmer Biomet did not respond to an inquiry seeking comment. 

 
 


