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Texas Stands to Benefit More than Any Other State
from Consistent Renewable Energy Policies.




Success from Texas’ Renewable Portfolio Standard

Cutting-edge policy delivers clean, low-cost energy while providing
economic benefits and jobs statewide.
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Houston's Zilkha family now develops wind projects world-wide.



Consistent Policy Can Deliver Even Greater Benefits

With vast development potential and a skilled manufacturing base,
Texas is poised to emerge as a global leader in Renewables.

Texas is #1 in Renewable Potential
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{ Production Tax Credit (PTC)

" This federal incentive rewards production of energy rather
uston than construction of equipment. Nominally set at 1.5 cents
P . . .
o per kilowatt-hour, the PTC allows environmentally benign

wind energy to be cost competitive with dirtier options.

Renewable Portfolio Standard (RPS)

RPS assures that retailers of electricity acquire modest amounts
of renewable energy. Creation of a minimum, long-term market
has proven an effective catalyst for rapid development of renew-
able energy resources.

e The Cost of RPS is Low

The federal production tax credit coupled with RPS-driven
economies-of-scale result in wind power being a viable, cost-
competitive electric option.

® RPS makes Renewable Markets Work Better

The advent of RPS and tradable renewable energy credits, make
the lowest cost renewable resources available to all, enabling
voluntary programs to provide better value to customers.

® RPS Stimulates Utility Action

Experience with the Texas RPS shows that utilities with RPS
requirements liked what they saw in renewables and bought
twice the mandated amount (an extra 300 megawatts). Those
private utilities not subject to an RPS requirement remained
wary of renewables buying only one megawatt collectively.

Consistent Renewahles Policy
A Tale of Two Nations

Denmark, with a size and population roughly equal to
greater-Houston, has championed consistent policies that
have fostered more than 16,000 permanent wind related
jobs. Consistency has its rewards. In 2001, companies
from Denmark supplied 60% of the wind turbines
installed in Texas, worth more than $300 million. In
contrast, cyclical support for renewable energy in the
Unites States stifles the domestic wind manufacturing
sector discouraging new investment. In 2001, uncertain-
ty regarding continuation of the federal production tax
credit triggered a U.S. layoff cycle that furloughed
more than 500 Texas workers.
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Company Location Layoffs
Trinity Structural Towers Ft. Worth 310*
Molded Fiber Glass Gainesville 130
Bergen Southwest Steel El Paso 90
CAB, Inc. Nacogdoches 10

* Includes sub-contractor layoffs




Policy Recommendations Yep, they make some noise,

Consistent, effective support needed. but it's the soothing sound of
money being made.
B |ong-term (5+Year) production-based tax - Louis Woodward, Texas Rancher/Landowner

incentives for renewables F
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B Renewable Portfolio Standard with tradable g ’ ‘k
renewable energy credits -
B Improved electric transmission infrastructure .

WIND “FARM TO MARKET

EXPORT ROADS” ARE NEEDED

NEED
ENERGY AND
CLEAN AIR

With more power lines,
low-cost electricity from
RCE OF West Texas’ wind fields
ENERGY can be harvested and i
moved to places where -
clean energy is needed. e !
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Photo by Jim Lincoln Provided Courtesy of Landscapes Magazine

What Texans say ahout
Wind Power

6 6 Wind power provides Texans clean, affordable energy,
which is good for consumers, and good for the environment.

Wind has been a roller coaster. It's good at times, but without a
steady policy, we can’t afford to upgrade our plant.

Renewable energy is an important part of our portfolio... we will
continue to provide it, in increasing quantities, for our customers.

Wind energy has provided jobs so that our young people could come
back home to live and raise their families. 9 9
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