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January 9, 2025

Tracie Tolle, PMP

The Public Utility Commission of Texas
William B. Travis Building

1701 Congress Avenue

Austin, TX 78701

Dear Ms. Tolle,

Several years ago, Howard Energy Partners (HEP) began exploring the option of establishing
a natural gas-powered co-generation facility at our Javelina processing plantin Corpus
Christi to ease the energy demand in this critical industrial area.

When the Texas Energy Fund {TEF) was authorized by the Texas Legislature and confirmed
by voters through a Constitutional Amendment, HEP decided to use this opportunity to
apply for a loan under the In-ERCOT Generation Loan Program. We filed the required
Notice of Intent to apply in May 2024, followed by our application in July. Our project
consists of a 134-MW combined cycle facility and a 192-MW simple cycle facility, with 55
MW supporting our own Private Use Netwoerk and the remaining 271 MW available for
dispatch.

On August 29, 2024, we were honored to be invited to participate in the due diligence
process for the Loan Program, and for the past four months we have diligently moved
forward through that process. Unfortunately, due to equipment procurement constraints,
among other matters, we have determined that we cannot meet the timelines required
under the current TEF requirements requiring initial loan disbursements to begin hy
December 2025,

While we feel that our project is valuable to Texas and particularly to the Coastal Bend
area, we recognize and appreciate the stated goal of the Texas Legislature and the Public
Utility Commission to provide reliable and dispatchable power on an accelerated basis to
Texas citizens. As a good corporate citizen — and as Texas taxpayers — we appreciate the
deadlines currently in place regarding the use of that taxpayer money. Therefore, we are
withdrawing our application for TEF funding. We are hopeful that by taking this step, the
PUC will be able to replace our application with another project that can meet the TEF
timeline.



We will continue to pursue a power generation project at our Javelina processing plantin
Corpus Christi and we will continue to support the efforts of the State to use natural gas to
power new dispatchable generation. We look forward to future oppoertunities to work
together.

Best,

Mike Howard
CEO and Chairman
Howard Energy Partners

cC: Chairman Thomas J. Gleescn



