52 Groups Endorse the Wall Street Tax Act

July 26, 2023
Dear Senators and Representatives,

On behalf of the 52 undersigned organizations, we are writing to urge you to cosponsor the Wall
Street Tax Act of 2023, introduced by Sen. Brian Schatz (D-Hawaii) and Rep. Val Hoyle (D-
Ore.). It is unconscionable that the recent debt limit deal to avoid a catastrophic default included
inflation-adjusted cuts in crucial programs from nutrition assistance to health care to
environmental enforcement to Head Start and much more at a time when we should be
increasing spending to address income inequality and America’s other pressing problems.
Instead of cutting spending to help the vulnerable, our nation ought to have sought additional
revenue by raising taxes on corporations and the super-rich—including Wall Street high rollers.

Reinstating a Wall Street tax, also called a financial transaction tax (FTT), in the U.S. is an
important step toward having Wall Street pay its fair share of taxes. By imposing a very small
tax of 0.1%-- or ten cents per $100-- on purchases of stocks, bonds, or derivatives, the Wall
Street Tax Act would raise an estimated $752 billion in revenue over ten years! that could be
used to invest in working family priorities like education, health care, childcare, housing, and
addressing the climate crisis.

Because of the distribution of stock ownership in America, this bill would be an important step
toward addressing the rampant economic inequality in America. A large portion of the American
population owns no stock market wealth at all, even indirectly through a retirement account,? and
thus would pay nothing for an FTT but would receive the benefits from greater revenues
available to fund investments in critical government services. The richest members of society
would pay the vast majority of the tax with three-quarters of the revenues from a Wall Street tax
coming from the top 20% of earners and 40% paid by the top earning 1%. Nearly a quarter of the
proceeds of the tax (23.5%) would come from just the wealthiest among us—the top 0.1% of
earners.’

Because of systemic inequities, the economic divide is unfortunately even starker for
communities of color.* Relatedly, rates of ownership for financial assets are much lower for
Black and Latinx families, even when adjusting for income.® This means a greater share of the
incidence of the tax would be paid by White households, which could serve a redistributive role.

This bill would also correct another obvious imbalance: ordinary people pay sales taxes on all
manner of goods and services, but no such taxes currently apply to Wall Street actors when they
make trades.® Moreover, financial firms have had their taxes slashed in recent years—banks


https://www.taxpolicycenter.org/sites/default/files/publication/128761/2000634-financial-transaction-taxes-in-theory-and-practice.pdf
https://www.taxpolicycenter.org/sites/default/files/publication/128761/2000634-financial-transaction-taxes-in-theory-and-practice.pdf

received some of the largest giveaways from the 2017 Trump-Republican tax breaks bill,” which
cost more than $1.9 trillion—helping to exacerbate the debt limit fracas.

Although Wall Street has engaged in a wildly inaccurate messaging campaign,® retirement savers
would not be harmed by the tax and are likely to benefit since reduced churn from having an
FTT in place may totally offset the cost of the tax because the higher cost of commissions and
other fees investors already pay would concurrently be reduced.® Even without relying on that
assumption, middle-income Americans with the typical retirement account would pay little more
than $1 per month ($13 per year) on average for a 0.1% FTT.1° Nor would pension funds be
negatively affected by this tax, since these funds are already significantly invested in foreign
markets that levy financial transaction taxes.!* Retirees are likely beneficiaries from the revenues
of the tax, since the government would have additional resources to strengthen or even expand
critical retirement programs like Social Security, Medicare, and nutrition assistance for seniors.

Another benefit of this proposal is that it would help reduce financial sector risk and volatility,
reorienting Wall Street’s focus away from speculation toward long-term investments that support
Main Street businesses, employees, and working families. Research shows that “latency
arbitrage” by high-frequency trading amounts to a $5 billion “tax” on traders across markets
worldwide.'? Even a very small financial transaction tax such as the 10 basis-point tax proposed
by this legislation would effectively eliminate high-frequency trading while having a negligible
impact on the average American.

FTTs are not new. The United States had a financial transaction tax on the books from 1914-
1965, and increased it in response to economic crisis posed by the Great Depression.t® More than
30 countries currently have an FTT, including large economies and advanced capital markets,
including France, Hong Kong, India, South Korea, Switzerland, and the UK.** Prominent
American investors including Berkshire Hathaway CEO Warren Buffett; CalSTRS CEO Jack
Ehnes, former Head of Corporate Governance for TIAA-CREF; John Wilcox , and Goldman
Sachs former Chairman John Whitehead endorsed an excise tax on trading.'® Former Secretary
of Labor, Robert Reich®®; former U.S. Treasury Secretary Robert Rubin;*” and former counselor
to the U.S. Treasury Secretary, Antonio Weiss,*® also support a financial transaction tax.

The Wall Street Tax Act is a highly progressive way to garner significant revenue for our
nation’s pressing needs, While taking vital steps toward lessening economic inequality and
refocusing investment toward long term investments. We urge you to please cosponsor this
commonsense legislation.

Sincerely,

Affordable Homeownership Foundation Inc.
AFL-CIO
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Take on Wall Street

UAW

Unitarian Universalists for Social Justice

UNITE HERE

United Church of Christ, Justice and Local Church Ministries
United for Respect

United Steelworkers International Union (USW)

Unrig Our Economy
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