EXECUTIVE DFFICE OF THE PRESIDENT
THE UNITED &TATES TRADE REPREEENTATI\!E
WARFINGTaM, g€, 20548

. G i 0B
The Honorable Gry Davis
Govemar of Califormis
State Capital

Firs Flool

Sacramento, CA 95814

Dear Governor Davis:

I am writing to request youy assistance in the azea of government ptosurement in our ade
nepotations.

The Unitcd States already is a membet of the World Trade Orpanization’s Agrecment o
Government Procurement (GPA), en agresment bascd bn the principle of reciprocity that
ohligstes Members to make purchases of goods and services covered by the Agrecment In 2 feir,
wensparent and objective manner shet does 1ot discriminate against the goods and services of the
othar Members. California has been included in the V.S, caverage under the GPA aince 1596.
By adding éoverage of same State government procurements 10 the negotiated commitments at
\hat time, the United States wus nhle to achieve embanced arcess to foreign provuremnent maskets
for owr manufecturers and suppliers, thereby increasing U.S. exparts end creating new jobs.

We are now in the process of negotiating several new trade agreements. Continuing our prectice
of consulting with interested States, we would like to seek your permission 1o offer our wading -
partners, where approprislc, the ame tregunent that your state alteady provides to the 27 other

Mgcmber countries of the GPA- Accordingly, T would Jike to request that California make the
sarne commitment for procurement coverege in Our pew agreements. Offeriog spate-level

coverage will ensure that the United Stares can obtain similarly advantageous coverape from
other governuments. - ‘ .

Importantly, Califarnia is only being asked to extend 1o those new countries with which the
United States is urrently negotiating the non-discrtminatory protactions and procedaral
Jisciplines that ere already offered by Califormia 1o the 27 other Members of the GPA. We are
not requesting that you wke on additions] commitmenta that would requirs Californda to change
ite current govermment procurement practices. The procurement provisions will provide the
samie hasic obligations set outin the GPA, and, like the OFA, will apply osly to larger
gevemment purchases (over $460,000 for goode and services and ove $6.481 million for
construction contracts).  The current GPA obligations axe sumvaarizad in the Nadonal
Association of Bwmte Purchasing Officials (NASPO) publicstion “World Trade Organkarion,
Gavernment Procurement Agrecmene, Implementation Guidelines & Directory of Salicitation
. Adverfising” (Worw.naspo.org). ‘ | '




The Honorable Gray Davis
Puge Two

The only chenge that would be required of Californis with respbct to the gavermment
procuzement provisians af sach new agrecment watld be to aceord that trading parmer the same
treatment that California now gives to the 27 otber Membes of e GPA once the new agreament

cpters into force. Anached plense find a copy of Annex 2 of the GPA, which lays out the current
state-level coveragr for the United States.

The United Statas is currently hegetiating trade agreements with Morocea, Anstalia, the
countries of the Central Amerioan, Corman Market (Cogta Rics, EL Salvadnr, Guarcmala,
Honduras, and Nicaraguz) end the South Africam Customs Unibm (Botswena, Lesoths, Namitda,
South Africs, and Swaziland ). In addition, the negotiation of {he Fres Trede Aten of the
Americss Agreement (FTAA), which will be 2 $13 willion masket consising of 34 countries in
the Western Herisphere, is also nearing its final stage. Wh.iltwaral of these ncgotiations are
more advimced than others, and some ere more likely cendidates for copsideranon of vtate.]e=val
coverage thah others, o be most efficient we are requesting that Californis consider coverage for -
all the eountries with which the United States is currently negatisting. If vou agree to be cavered
by these agreements, toverage of your state would only be offtred in 2 particular negotiation if
owr trading parmer(s) were also prepared to provide men:ningf\ll access To their markets.

| want to extend my persomal appresiation for your consideratipn of oy request, and T hope ta he
able to count an yeur suppert, | hope we can receive a respamse by September 30th as to
wh'.!ﬂm Cn:lifumia is willing w voluntarily participate.in the identified trads dgrespents upof
their entry into foree. T the meantime, if the Office of the U.§. Trade Representative can be of
any assistancs, please foel free w calf Chistopher Padilla, the Assistant U1.5. Trade.

Representive for lotergovernmental Affairs and Public Liaisbn, at (202) 395+6120. 1
farwmyd to hearing frem you, ic Liaison, at (202) 120. 1leok

S'mcerelyt

Robert B| Zoellick
. Endlosure '




