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Proposed Reciprocity Text for Panama FTA Government Procurement Annex
Section B; Sub-Central Level of Government Entities

1 This Chaprer applies 1o the sub-centra) government eatities listce in each Party's
Schedule to this Section where the value of the procurement is ¢stimated, in accordance with
Section H, 10 equal or exceed:

(a) for procurement of Boods and services: US $477,000: and
(B)  for procurement of construction services: S £6,725,000.

The moneiary thresholds set out in subparagraphs (a) and (b) shall be adjusted in
accordance with Section H of this Annex,

2. Within two years afler the entry into force of this Agreement, the Parlies shal! considor
and, if appropriate, address any issues thut have arisen with regard to the implementation of this
Section,

Schedule of Panama

[List of Panamanian Sub-Cantral Governmental Unirs]

Notes of Panama

1. A sub-central governmental uniz lsted above (a “participating unit") may deny the
benefils of this section Lo supplier of the United States unless it meets onc of the zpplicable
condifions ser our below,

i, Procurement of Goods:

(i) The supplier is offering to supply a good of the United States, as determined
under Article 9.2(3) of this Chapter [Rule of Origin), and has & principal place
of business in 2 sate listed in the Schedule of the United States (a
“participating stete") or i directly or indirectly awned or controlled by an
Enlerprise with & principal place of butiness in a Participaring state; ar

(i) The supplier is offering to supply a gaod thar is substantially praduced or
assembled in one or more barticipating staies. A good sha)l be considerad to
be substantially produced or asserbled in 2 participating state or siates if the
production or aszemhbly in the participating state or states aceoun s {or 51
pereent or more of the value of the good,

b. Procurement of Services Qther Than Canstruction Services:
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) 1f the supplier is offering to supply u service, other than a construction service.
the supplier has a principal place of business in a participating state or is
directly or indirectly owned or controlled by an enterprise with a principal
place of business in a participating state; or

(1)  The supplier is offering 10 supply 4 service, ather than 2 construction service,
that is substantially performed within a parlicipating state or states, A service,
other than & construclion service, shall be considered to be substantjatly
performed in a participating states or states if the performance of the service
in the participating s1ate or states accounts for 51 percenr or more of the value
of the service.

c. Procurement of Construction Services:

If the supplier is offering to supply construction services, the supplier has a principal
Place of business in @ participating state or is dircctly ar indirectly owned or
controlled by an enterprise with a principal place of business in a participating state.

2, For purposes of paragraph 1, “principal place of business™ maans the headquarters oy
main office of an enlerprise, or any olher pluce Where the enterprise's business is managed,
conducted, or aperated.

3, A participaling unit shall ajlow a supplier to self-certify thar it meets the conditions set
wut in paragraph 1. If the unit considers the certification to he crroneous or unsubstantiated, the
unit shall, after consultations with the supplier, permit the supplier to <hallenge Lhat
determination in accordance with Article 9,15 of this Chapter (Domestic Review Procedurey),

Schedule of the United States

[F-isr of Sratey and Their Procuring Entities)
U.S. Notes

L. A procuring enlity of a state listed above (a “participating state”) may deny the benefits
of this section to a suppiicr of Panama unless it meets one of the applicable conditions set out
below,

A, Procurement of Goods:

(i) The 5uppligr is offering to supply 4 good of Panama, as delermined under Article
9.2(3) of this Chapter {Rule of Origin], and has a principal place of business in 2
sub-central governmental unit listed in the Schedule of Panama (a “participating
uqit") or is directly or indirectly owned or controlled by an enterprise with a i}
principal place of business in a participating uniy; or
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by, Procurement af Servives Other Than Construction Serviees;

{i) If the supplier is offering to supply a serviee, other than a construelion service,
the supplier has 3 principal place of businese ip a participating unit or is
direclly or indirectly owned or controlled by an enterprise with g principal
place of business in a participating unit,” ™~

(i) The supplier is offering to supply a service, other than a construction service,
that is sabstantially pecformed within a participating unit or units, A service,
other than a construction service, shall be cansidered to be substuntialfy
performed in s participating unit or units it (Re performance of the servise in
the participating unit or units accounts for 51 percent ar more of the value of
the service,

e. Procurement of Construclion Services:

If the supplier is offering ta supply constructien services, the supplter has u principa)
place of business in a parlicipating unit or is directly or indirectly owned or conirolled
by an enterprise with a principal place of business in a participating unit.

2, For purpases of paragraph 1, “principal place of business™ means the headguarters or
main otfice of un enterprise, or any other place where the enterprisce's business is muhaged,
conducted ar operated.

3. A participating state shall allow a supplier o self-centify that it meets the conditions ser
out in paragraph [, If the state congiders (he certification to be erroncous or unsubsiantiated, the
state shull, afrer consuliations with the Supplier, permit the supplier 1o challenge that
deterniination in sceordance with Article 9.15 of this Chapler (Domestic Review Procedurey),




