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The Dond Market Assupdation very much appreciaes the important work of the

U.5. Department of the Treasury and the Fresidznt’s Working Group regarding cross-
product uciting and assei-tacked secoritizition reforms.

I'would like t clanty the Associaton’s position regarding a memo sent 1o you by
Enronon March 1. The characterization of our Association’s positicn concerning
changes favored by Enron s inazcurate. Specifically, the meme states that “we expect
ISDA and The Eond Market Associalion to agree to these provisions, as they had
approved the earlier deafi.” As my staff communicated to vou last fall when we wers
aked to review an earlier version of these propezals, the Azsociation does not supprt the
Enron proposals and Enron has no rezson 1o imply or anticipate our approval of theit
proposed chanpes. We deferred entirely to the Fresident’s Warking Group on these
provisions and endorszd only the weather-derivetives amendment once it was acceptzd
by the Worcing Group. We continue to defer to the President™s Working Group on tiese

proposals.
Enron did not discuss their Merch | memo with us prior to sending it to vou, nor

have they sesponded e numerous inguiries my sall has mede with them since tiey s2mt
it Uniortusately, T therefore find it necessary to burden voul with this elarification.

Thaak you again for vour Jeadership and support.
Sinecerely,
~

E Vop
Executive Vice President
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