CONFIDENTIAL MEMORANDUM

23 APRIL 2002

TO: Doug Lawrence
Western Resources

Federal Elections Participation

Below are our recommendations for beginning to develop a significant and positive profile for the
Company’s federal presence. A couple of abservations:

First this is not a random wish list that simply matches titles with solicitations. We have thought this
through, and we’re happy to expiain it in more detail.

Secondly, this will strike you as very big — and, of course, on one Jevel it really is (at least
nominally) quite expensive. But that's largely because of the rapidity and reach of the Company’s
move {0 enlarge its traditionat single-state delegation-based approach to Washington. The
Company now seeks a committee and leadership-based approach to Capitol Hill - and we do well
10 recognize that there are high “up-front” costs for a long-term presence.

Issues come and go, and we know you agree that the "switch” cannot be turned on and off
according to the Issue de jure. There's significant value in securing your “place al the {able” for a
much longer period ahead. With this is mind, here’s our stab at il. - |

HARD MONEY
Rep. Billy Tauzin (R-LA)

Rep. Tauzin (pronounced TOkE-zan)} is chairman of the full House Energy and Commerce
Committee, His priofity right now is using his position to help secure the re-election of some of his
key allies and friends. In fact, he and Rep. Joe Barton {R-TX), who chairs the full commitiee's
Energy and Air Quality Subcommittee, are hosting and cooking for a series of eight “Tex-Cajun
Cookouts” over the next couple of months.

We strongly recommend participation in all eight at the solicited $1,000 level:

1. ./i{ep. John Shimkus (R-IL), an Energy and Commerce Committee member,
Yoluntees For Shimkus - $1,000

April 23 event

2. Rep. Sam Graves (R-MO)
raves For Congress - $1,000
April 24 event

3. Rep. Anne Northup (R-KY), an Appropriations Committee member.
/ﬂnrthup For Congress - $1,000 |
May 14 event '

4. Shelley Moore Capito (R-WV), a Financial Services Committee member,

L
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\/ Shelley Moore Capitol For Congress - $1,000
May 15 event

@ Rep. Felix Grucci (R-NY), a Financial Services Committee member.
Grucci For US Congress - $_,1_,._QQQ~
June 4 event

Rep. Bob Simmons (R-CT) &
Simmons For Congress - $1,000
June 5 event

- Rep. Tom Latham (R-1A), an Appropriations Committee member.
Latham For Congress - $1,000
July 9 event
Rep. Robin Hayes (R-NC) -

/

Hayes For Congress - $1,000
July 10 event

Lastly with read to Chairman Tauzin, we need to mention his own personal “big one.”

His ieaded ~AL —"Bayou Leader PAC” - hoids an wsumr’r{_er event in New Orleans. The
cost g he intimate June 14-16 gathering. VoD

Rep. Joe Barton (R-TX) |
e —

As noted above, Rep. Barton chairs the “utility” subcommittee of the fuil Energy and Commerce
Committee: the Subcommiittee on Energy and Air Quality. He has a personal campaign kitty and
his own leadership PAC. We recommend supporting each at the $2,000 level.

@ ressman Joe Barton-€x ]
k f S Freedom Fund @
N - 3
Rep. Mike Oxiey (R-OH)

*\‘..-__ T gl

Rep. Oxley chairs the full House Financial Services Committee - a jurisdiction with which you are
familiar. Mike has a personal campaign committee and a leadership PAC, and we recommend
supporting each at the $1,000 level.

. .‘"'-*"t:x:- Z{ v ,1.1.1
R U3yey For Congress Committee - $1,000
Q Sadership 2002 - $1,000 e —
: ' g

Rep. Richard Burr (R-NC)

Rep. Burr is Vice Chairman of the ful Energy and Commerce Committee. We recommend a
$2,000 contribution.

For Congress - 2& . | ) OO)

{

Senator Richard Shelby (R-AL)
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" Senator Shelby is a member of both the Senate Energy Committee and the Banking Commitiee.
Within the fatter, he is a member (and former chairman) of the PUHCA-jurisdictional Securities and
Investment Subcommittee. in fact, Richard is the lead senate Republican on all PUHCA-related

matters.

Richard’s high personal priority right now, is — like Rep. Tauzin's (above) - the election of other
people:

'/I‘gn Young For Congress - $5,000

Until a couple of weeks ago, Tom had been Richard’s chief of staff for 12 years.
He's seeking the Republican nomination for the open Alabama house seat
Created by the retirement of Rep. Sonny Callahan (R). Aithough a safely
Republican seat, Tom does have one significant opponent in his June primary:

Rep. Callahan’s chief of staff.

' phn Sununu (R-NH)
ununy - $3,000

is 1S a key national race in which incumbent Rep. Sununu seeks to unseat
incumbent Senator Bob Smith (R). You'll recall the latter's having briefly left the
party for a short and quixotic campaign for president. Though Smith returned,
every poll has him losing 1o Sununu in the September primary. Sununu is also then
favored to defeat incumbent Governor Jeanne Shaheen (D) for the senate seat.

Senator Tim Johnson (D-SD)

We offer this to the list for staunch Company Democrats. Freshman Senator Johnson's tight race,
against Rep. John Thune (R-At Large), is viewed by the media as a proxy battle between the White
House (backing Thune) and Senate Majority Leader Tom Daschle, who's fighting for the re-election

of his fellow South Dakota Democrat.

Tim Johnson For South Dakota - $2,500

SOFT MONEY

We believe that the most beneficial way to Spencl corporate dollars — as opposed to cutting
personal or PAC checks — is with the House Leadership. That means joining the fold, so to speak,

of House Majority Leader Tom Delay (R-TX).

We have been looking for an effective, but relatively inexpensive way to do this because the
conventional route is near-prohibitive in cost,

For example, Mr. Delay has two leadership PACs — the reportable “Americans for a Republican
Majority (ARMY", and the non-reportable “Texans for a Republican Majority (TRM)". But, as near as
we can tell, checks in the range of $50-$100K seem to be the norm here.

We know of three companies in our industry that have gone the $100K route: Reliant, El Paso
Energy and Ohio-based First Energy.

How does one play for a more reasonable doflar amount?
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We may have an opportunity, later this summer, for an energy industry “roundtable” golf match at
the Homestead for a “mere” $25,000. We have spoken o the former Delay staffer who's putting
this together, and his preference - for the time being - is to admit generation-only type companies.
These are more entrepreneurial, more naturally Republican, in some views of the world.

Nonetheless, we think we can get by with that if we beg. We're not suggesting you do it now since
the ability to use a corporate check would allow quick turn-around — should you decide 1o do it.

The point is that this is out there, and you should be aware of it.

SUMMARY

Basic Hard Money Package
includes All Above {minus Tauzin
New Orleans) | $26,500

Premium Hard Money Package

‘Basic plus $5,000 for Bayou |

Leader PAC/New Orleans Trip | $31,500
Platinum Package

Premium plus $25,000 (soft) for
House Leadership $56,500 )

Let us discuss all of this further at your convenience. There really is a reason for everything.
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Rick Bomemann To: Doug Lawrence <doug_lawrence@wr.com>
<rick_bomemann@go ce:
vstrat.com> Subject: FW: Delay event - NEW DATE

04/26/2002 10:55
AM

Hi Doug:

I hope you'll forgive the presumption, but I did go ahead and commit us to
this. It was the least expensive Delay option.

Rick

From: "Drew Maloney" <dmaloney@federalistgroup.com>
Date: Fri, 26 Apr 2002 11:05:00 -0400

To: <Rick Bornemann@govstrat.com>

Subject: FW: DelLay event - NEW DATE

Call me if you have guestions. I will need contacts for DPani to
follow-up with. I don‘'t do details

Please keep confidential, this group will be limited.

Where: The Homestead
Hot Springs, VA
When: June 2 - 3
Itinerary: Sunday, June 2 {(tentative)

5:00-6:00p Briefing
6:00-7:30p Cocktails
7:30 Dinner

Monday, June 3
7:30 - 8:15 Breakfast

8:30 - 1:00p Golf on Cascades Course (Top 50 in
us)

1:00 -~ 2:00p Lunch
Departure

Each company is allowed to send 2 company individuals (spouses are
welcome) .

Deadline: We need commitments by Maylst. Once confirmed, Dani Delay
Ferro will follow-up with the necessary details.

Thanks

Drew Maloney
Federalist Group, LLC
202-842-5077
fax 202-842-S010
<mailto:dmaloney@federalistgroup.com> dmaloney@federalistgroup.com
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Rick Bomemann To: Doug tawrence <doug_lawrence®wr.com>
<rick_bommemann@go ce: Timothy Smith <tim_smith@govstrat.com>
vstrat.com> Subject: Dollar Summation

05/07/2002 01:46 PM

Hi Doug:
Goced to talk to you again - and congrats on advancing the battle stateside,

Believe it or not, | absolutely detest asking you for money. We all prefer to think that our
powerful personalities and strategic brilliance transcend such grubbiness,

Anyway, let's sum up the needs discussed in our conversation today. They keep to the boundaries
of the "platinum" budget as approved - given the "offset” we discussed.

Hard Money

Volunteers For Shimkus $1,000 (Budgeted - see memo)

Graves For Congress $1,000 (Budgeted - see memo)

Northup For Congress $1,000 (Budgeted - see memo)

Tom Delay Congressional Committee  $2,500 (Not Budgeted - recall budget "offset”)
Soft Money

Texans For A Republican Majority $25,000 (Budgeted - see memo)

Doug, we'd like to suggest that these ;:ununitments be met with a]l due speed - consistent with
the appropriate tone we discussed. After all, participation in the political process is voluntary.

Take care, and continued good luck.
Rick

\ t
noe Betdraned £ r dvecs-

-
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Rick Barnemann To: Drew Maloney <dmaloney@federalistgroup.com >

<rick_bomemann@go cc: Doug Lawrence <doug_lawrence@wr.com>
vstrat.com> Subject: Rick's Client Contact For Homestead
05/09/2002 10:51

AM

Drew:

This is my contact at Topeka-based Western Resources:

Mr. Doug Lawrence
Vice President
Westermn Resources
818 Kansas Avenue
Topeka, KS 66612
(785} 575-8411

doug lawrence@wr.com

I really do appreciate your concern about events such as these becoming
consultant-fests - principals are always better, no question.

But this is a case where the principals are far away, and have no Washington
presence apart from their consulting firm. Anyway, Jjust food for thought.

I'm sure Doug will be glad to hear from you.

Rick

rse ol Bous Livee
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Memo

To: Dam

From Drew
Date: May 8, 2002
Re: Homestead

Confirmed

- Reliant Energy
- Bud Albright
202-783-7220

Williams Energy
Gretchen Emling
202-833-8994

Mirant Energy
Yvonne Mcintire
202-585-3800

Western Resources
Doug Lawrence

785-575-8411

El Paso
Lori Laudien
202-637-3506

Considering
Dynegy

Marian Davenporl
713-767-8534

TXU (She is a NO)

Kerrill Scnivener
202-628-2747

Duke
Beverly Marshall
202-331-8090

Panda Energy
Harold Green

$50,000

$25,000

$25,000

$25,000

comped



972-980-71359

Cal Pine
John Shelk
202-589-0909



Chris Perkins |

From: Drew Maloney [DrewMaloney@?2way.net]
Sent. Thursday, May 30, 2002 2:14 PM
To: Chris Perkins

U may want to reformat.

Attendees (add names)

El paso

El paso annoucned on tuesday that it is cutting half of its trading
operation (100-400 jobs in houston) and lowering earnings estimates for this
yvear. The stock has gone down nearly 30 percent this week.

rl. Paso's interested in pipeline safety and insuring that congress doe. S
not overregulate an 1lndustry dependent on capital.

Reliant

Reliant has also been affected by Enron fallout. FERC is currently
investigating wash trades and other activities by Reliant, Ww
Williams, Mirant and others.

Reliant's primary goal for theconference is to make sure theprogress that

has been made to deregulate the wholesale electricity markets are not rolled
back. ~

Mirant

Mirant Energy is a spin of f of Southern Company. Mirant is the competitive

side of electricity and strongly supports open markets. Mirant is based out
of Atlanta.

Mirant has same goals as reliant in support of competitive markets.

Williams |
Williams is based out of Oklahoma. Williams is big pipeline, matural gas and
energy trader. The company has been getting hit for loaning its energy money

to its telecom division. Willlams is also involved in many of the California
energy disputes.

Williams should have same goals as El Paso and Reliant.

Western Resources
The company is based out of Kansas. It is a more traditional utility. It has
one big concern that does not conflict with the others -- it wants to repeal

rhe Public Utility Holding Company Act. The company has a unique problem
rhat was addressed in the House bill. | I



Chris Perkins - | | - ' .

From: Drew Maloney [DrewMaloney@2way.net]
Sent: Thursday, May 30, 2002 2:20 PM
To: Chris Perkins

put this on separate sheel

ARMPAC and TRMPAC event

Reliant. $50,000

Mirant. $25,000 new participant
Wwilliams. $25,000. New particiapnt
Western resources 525,000 new

Not attending, but helping
calPine Energy $10,000 new
Duke energy $15,000, plus $2,500 hard

Total of $152,500



To: Officers
Re: Campaign Contributions

June 25, 2002

[ want to thank each of you for your participation in the past round of campaign
contributions. As I mentioned in the previous memo there will be several rounds of
contributions on the federal level. We have reach round two.

First, I want to explain why we are involved in the federal issues and who the
latest round of recipients are ... and why they are important.

1. The House and Senate conference committee on the Energy Bill has been
appointed. This legislation has several key clements, but most importantly for the
company, it includes the repeal of PUHCA. While most of the electric utility
industry is happy with the concept of this repeal, this action has the potential of
harming our financial restructuning efforts. Without PUHCA we will need some
relief from a regulatory regime, which could make the restructuring impossible.
The good news is that we were successful in getting language providing the
appropriate relief in the House version of the bill. Now we are working to get the
Senate to adopt a modified version of the House bill. Our effort is focused on
getting the House members of the committee to strongly defend our provision,
and finding a few Senate conferees who can support it.

2 In this second round of contributions we are targeting only one House Member.
Representative Billy Tauzin of Louisiana 1s the Chairman of the House Energy
and Commerce committee. Right now, we have made significant progress with
House Majority Whip Tom Delay, and Energy Subcommittee chairman Joe
Barton. The contributions made in the first round were successful in opening the
appropriate dialogue. Now, as the conference committee begins meeting,
Representative Tauzin will play a key role. Beyond serving on the conference
committee, Representative Tauzin as chairman of the full committee, is extremely
influential in the decision to maintain the House position on our provision.

The total contribution we have identified for Representative Tauzin is $5,000 for a
fundraiser in New Orleans which will be attended by our lobbyist in Washington DC.
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Using the same formula for suggested contributions for this amount, as used in the
previous round here are the proposed contributions:

David Wittig ¢ 1,500.00
Doug Lake V' $ 1.000.00
Doug Sterbenz¥’ $ 500.00
Paul GeistY $ 425.00
Dick Dixon®’ $ 300.00
Jo Hunt v $ 225.00
Doug Lawrence” $ 150.00
| ee WagesY $ 150.00
Bruce AKin $ 150.00
Larry Irick ¥ $ 150.00
Peggy Loyd / $ 150.00
Caroline WilliamsV $ 150.00
Kelly HarrisonV’ $ 150.00

We have a short deadline for response because of an FEC deadline. Please
forward your checks to my office as soon as possible,. We need to have this effort funded
by Friday. If you have any questions, please don’t hesitate to call me at 575-8411.

Thank You.
Doug Lawrence
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