TromAs J, VILEAGK OFFICE OF THE GOVERIIOR . SALLY J. PEDERSON
GCOVERNOR LT. GOVERNGR

May 3, 2004

Honorable Robert Zoellick

JJnited States Trade Representative
Winder Building, Room 2094

600 17th Suweet, NW

Washington, D.C, 20306

Dear Ambassador Zoellick:

1 am ‘writing v follow ap on.my lettes to you of Apdl 2, 404, Inthat letter, L indicated
that the state of Jowa is not willing to extend the benefits of the 1/orld Trade Orgasization
Agreement on Govermment Procurement (GPA) to zdditiopal corcares. I'would Hke to claxify
that my intent is 1o ensure that the state of Iowa not be committe 10 the procurement rules of
any new trade agreement, Whether it is an extension of the GPA .1 a bilateral or regional Fxee
Trade Agrecment (FTA).

I voderstand faat my letter to you of November 18, 2003 s been interpreted as consent
to bind Iowa under the procurement rules of all wew trade agreep:tats, insluding bilateral and
segional agreements. According o draf texts on your agency’s “mabsite, lowa is already listed in
the government procurement anuexes of FTAs with Australia, Ct:tral America, and Moroceo. I
can only asgume that United States Trade Representative has offtrsd 1o include Jowa under the
procurement rules of the ofber FTAs still being negotisted as wal .

T am revoking any cousent that was given to include Tows. in the procurement agrestnents.
None of the above FTAs has been signed by the President or prev ofed to Congress for passege.
None of them are binding as a matter of law. Befeors the adminisiration moves forward towards
signing or seeking Congressicmal approval for the Australia, Cenlral America, or Moroceo FTAS,
] ack that you remove Jowa from the procurement chapters of ther: agreements. Talso ask you to
epsure that Towa is ant included in any fiture proctivement agrees.asnts, including procurement

currently under negotiation. Iowa doss not consent t: be bound by the procurczent

niles of any new trade agreements or extensions of eXistng agrotTents, whether negotiated at
the bilatera], regional or global level.

1 Belicve that fair trade is essential to Jowa's continued ecoomic well-being, The export
of lowa's commodities and mamdactured goods is 2 $10 billion 3poal indnstry. Our compaznies
imderstand the fmportance of being globally competitive and hav! rig access o global markets,
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We are actively searching and will continne to astively search 't any new trade opportunities
that may now or in the future benefit the citizens of Jowa

As you know, Jowa has been losing many good jobs, especially r¢ amufacturing jobs, over the past
thyee years, We must retain the ability to use every policy tool ¢vailable 1 help our stete’s
workers in this time of erisis. Propuwement policy is just sucha i ol, apd I believe that Towa
must have maximum flexibility 1 use our state tax dollars to crs 1le pood jobs and meet other
pmportast social needs in our state. Unfortunately, the procuret. 2nt yules of the GPA and FTAs,
as conceived and curremly described, would constrain our ability to use this toal to its fullest
patential - an outcome that is, in my view, nnacceptable. Our peition will remain the spme uptil
we are convinced that the procurement agreements can and will ;;merate business opportunities
and good paying jobs for Iowans while protesting citizens jn Tov.s: and thronghout the world with
"strong labor, environmental and human rights standards,

I would appreciate a written respons

¢ confinming that Jovs has been removed from the

procurement chapters of the Trade agreements discussed above aid will not be inchded m future
procureinent agreements without prior consent.

Sincerely,

Thormas J. Vilsack
Govermor
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