STATE OF MICHIGAN

JENNIFER M. GRANHOLM OFFIGE OF THE GOVERNOR JOHN D. CHERRY, JA.
GUVEANGA LAMSIMNG LT. GOVERMGIR

Tune 30, 2004

Honorable Robert Zoellick

United States Trade Representative
Winder Building, Room 209A

600 17" Street, NW

Washington, DC 20506

Dear Ambassador Zoellick:

I am writing to express my support for the Australia-US Free Trade Agreement
(AUSFTA) which is currently being considered by Congress for ratification. Australia is
already a significant trading partner to the State of Michigan, with Michigan business
exporting over $524 million in goods to Australia in 2003. Expansion of this trade with
Australia will give Michigan companies, specifically in the automotive, furniture,
chemical, hard goods and agriculture products easier access to new and expanding
markets.

Australia is an ideal trading partnér for Michigan because of its commitment to live up to
the International Labor Organization (ILO) standards. Compliance with ILO standards
puarantees that labor conditions for Australian workers are comparable to those of

American workers. This means that our workers and businesses can compete on a level
playing field. :

To shaw our support of this agreémcnt, I hereby authorize you to include the State of
Michigan’s Department of Management and Budget to Annex 15-A of the Agreement,

and we hereby convey our intention to abide by the provisions of Chapter 15 of the
AUSFTA. ‘

This authorization is subject to the following Limitations:

{. This authorization is limited by the same restrictions and exclusions listed in
Michigan’s participation in the WTO Agreement on Government Procurement

(GPA), such as the exclusion in the WTO for construction grade steel, motor
vehicles and coal.

2. This only applies to the AUSTFA. Michigan will not be committed to the
procurement rules of other new trade agreements, bilateral or regional Free Trade
Agreements, without our express consent. Michigan will not sign onto the
procurement provisions of any trade agreements with countries without
enforceable core labor and environmental standards.
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