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August 7, 2008

Representative Peter Welch
1404 Longworth House Office Building
Washington, DC 20515 '

Re:  HR 5840, federal legislation relating to the Office of Insurance Information
Dear Congressman Welch:

Thank you for asking BISHCA for its views on this federal legislation. HR 5840 would create
.an Office of Insurance Information with the authotity to preempt state insurance laws found by
the Office to be “inconsistent with" federal international insurance agreements.

“The National Association of Insurance Commissioners (“NAIC™), of which Vermont is one of
over 50 members, has offered its conditional support for H.R. 5840. The Vermout Department
has taken a more skeptical view of this legislation. The Departrnent understands the need to
modernize certain facets of how state regulators address international insurance issues, for

. example the extent to which U.S. insurance companies should be permitted to take an accounting
credit for risk ceded to foreign reinsurance companjes who are not licensed in any state of this
country. The Department is concetned, however, that the preemption powers proposed to be
granted by H.R. 5840 are unnecessarily broad, might adversely affect Vermont consumers, and
that there are better solutions for addressing these international insurance issues. In fact, -
Vermont is actively participating in the development of an NAIC Model Law that would
establish appropriate accounting standards for risks ceded to foreign reinsurance companies.
Vermont is concerned that the approach proposed in HR 5840, as currently drafted, would
undermine strong and effective state regulation and consumer protection.

Please let me know if you have any other questious, or if you would like to discuss this matter in
further detail. Again, I thank you for the opportunity to share our views on this important matier.

Yours truly,

Pt TP abrelAt

Paulette J. Thabault

Commissioner
cc:  Herbert W. Olson, General Counsel
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