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Today’s Agenda
"

e Background on Federal Tax Incentives for Energy
Efficiency in Buildings

o Benefits of Aligning New Construction DSM Programs
with Federal Tax Incentives

e Impact Estimates of Federal Tax Incentive Efficiency
Levels in Texas

e Program Design Possibilities

¢ Recommendations



North American Insulation
Manufacturers Association

e NAIMA is the trade association for North American
manufacturers of fiber glass, rock wool, and slag wool insulation

products.

e NAIMA'’s role is to promote energy efficiency and environmental
preservation through the use of fiber glass, rock wool, and slag

wool insulation.
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Summary of Tax Credits for New
Residential Construction

e Builder tax credit of $2,000 for home that uses 50% less heating
and cooling energy than 2004 Supplement IECC model

residential code.
e Heating and cooling equipment efficiencies which are at least
equal to the minimum allowed under NAECA, and
o Building envelope component improvements account for at least

one-fifth (1/5) of such 50 percent.
e Available until December 31, 2008

e Applies to “dwelling units”. Multifamily buildings 3 stories or
less can claim credit for each unit. Each unit must be certified.

e Requires RESNET procedures to show compliance. Use
RESNET publication No. 05-001

e Builders obtain certification from eligible certifier



Summary of Tax Incentives for
Commercial Buildings

e Deduction up to $1.80/square foot of building space for owners or
lessees of any US building within scope of ASHRAE Standard 90.1-2001

e For buildings designed to perform at 50% less energy costs than
required by ASHRAE Standard 90.1-2001 (as in effect on April 2, 2003,
including addenda adopted through that date—specifically excludes the
Lighting Power Density changes.)

e Partial deduction (up to $0.60/sq.ft.) for building envelope, HVAC and hot
water, or lighting systems by reducing energy costs by 16.66%

e Procedures for compliance, modeling and inspections published by IRS,
DOE and NREL.

e For government buildings, deduction can go to designer, but rules not
yet published

e Available until December 31, 2008



Reductions in Peak kW

Tax Credit Peak

Peak kW Reduction per

Code Peak kW kW Home
Abilene 3.45 2.31 1.14
Amarillo 2.90 2.02 0.88
Brownsville 3.55 2.26 1.29
Corpus Christi 3.81 2.45 1.36
Dallas 3.71 2.45 1.26
El Paso 3.20 2.22 0.98
Houston 3.49 2.36 1.13
Lubbock 2.93 2.07 0.86




Program Design Possibilities
"

e Residential builder tax credit program can be a “Tier 2” add-on to
Energy Star

- IRS documentation for qualifying homes can be accepted to
approve incentives

— Incentives can be valued on energy savings and kW reduction

— Program marketing can involve trade allies
e Commercial tax deduction program can be flexible:

— New commercial construction program

- HVAC, envelope and lighting retrofits in existing buildings

- IRS documentation can be used to approve incentives

- Residential trade allies also work in small commercial market
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Benefits of Building Energy
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Improved Insulation Levels Provide:

LI Better moisture control, which can
reduce floor squeaks, drywall cracks,
structural damage and condensation

[0 A mare environmentally friendly home

[ Lower enengy bills*

If you are a builder who cares about
quality, look for ways to Increase the lavals

- Energy Code Seminars “
at Local Associations in —
2008
e Building Products Industry
— Insulation, Windows and T 1 e =
e Allies can partner with TRl 10
Texas utilities to deliver L YT "
savings
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of insudation you put in your new homes.
It's good for business. good for the
homeawmer and good for the environment.

[ Greater comfort
[0 More even temperature distribution

improved acoustics Visit wwne Simplyinsulate.com to find out mare

* Savings vary. Fnd aut why in the seller's fact
sheet on A-values
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For More Information, visit
www.Simplyinsulate.com

Higher R-Values Mean
Greater Insulating Power
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Q&A and Discussion




